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SUBJECT: EXIMBANK FINANCING OF CEPE PETROLEUM REFINERY 
REF: STATE 144200 

1. IN REPLY TO PARAGRAPHS 6 AND 7 OF REFTEL, EMBASSY CONSULTED 
BOTH CHIEF UN ADVISER TO MINISTRY OF NATURAL RESOURCES, FERNANDO 
SALAS, AND TECHNICAL DIRECTOR OF CEPE, JOSE 

PENAFIEL. SALAS IS WELL INFORMED ON MINISTRY THINKING, WHILE 
PENAFIEL IS CEPE OFFICIAL IN CHARGE OF FINANCING ASPECT OF RE- 
FINERY. 

2. SALAS WAS ENTHUSIASTIC OVER POSSIBILITY OF EXIM PC FOR CEPE, 

AND THOUGHT CEPE WOULD REACT FAVORABLY. HE ADDED, HOWEVER, 

THAT IT WAS UNFORTUNATE THAT THIS POSSIBILITY HAD NOT COME TO 
LIGHT BEFORE NOW. WITH BID DEADLINE SET FOR AUGUST 6, RECEIPT 
OF PC AFTER THAT DATE WILL GIVE IMPRESSION THAT EXIMBANK IS 
TRYING TO INFLUENCE GOE DECISION IN FAVOR OF MCKEE CTIP GETTING 
CONTRACT. SALAS ALSO ASKED IF ANY PC WOULD COVER LOCAL COSTS, 

WHICH WOULD BE LARGE SHARE OF TOTAL COST OF REFINERY. SALAS 

ALSO SUGGESTED EMBASSY APPROACH MINISTER OF NATURAL RESOURCES FOR 
HIS COMMENTS. 
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3. PENAFIEL, IN PRESENCE OF CEPE PRODUCTION DIRECTOR, COMMENTED 
THAT PC FOR CEPE WOULD BE ADVANTAGEOUS AND HE APPEARED VERY IN 
TERESTED. HE SAID THAT AFTER CONSULTATION WITH OTHER CEPE 
OFFICIALS HE WOULD INFORM EMBASSY WHETHER CEPE WOULD FORWARD 
APPLICATION TO EXIMBANK THROUGH EMBASSY. PENAFIEL DID NOT BE- 
LIEVE IT POSSIBLE TO MAKE APPLICATION IF SUCH REQUIRES FORWARDING 
A COPY OF UOP SPECIFICATIONS TO EXIMBANK. 

4. CEPE, SAID PENAFIEL. ALREADY HAS OFFERS OF FINANCING FROM BANK 
OF LONDON, BANK OF AMERICA, AND PRIVATE CONSORTIUMS. HE DID NOT 
SPECIFY INTEREST RATES, BUT GAVE IMPRESSION THAT COMMITMENTS WERE 
FOR ONLY PART OF TOTAL COSTS AND COMPLICATED IN STRUCTURE. 

5. PENDING FORTHCOMING COMMENTS ON REMAINING POINTS OF REFTEL, 
EMBASSY SUGGESTS DELAYING ANY COMMITMENT TO JAPANESE FIRMS. 
CHAPLIN 
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